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LIMITED OFFICIAL USE ANKARA 4078 

STATE PASS EXIMBANK 

E.O. 11652: N/A 
TAGS: EFIN, BENC, TU 

SUBJECT: KARAKAYA HYDROPOWER PROJECT 

REE: (A) ANKARA 3804, (B) STATE 110228, (C) BAGHDAD 856 

1 . WE UNDERSTAND EROM TURKISH MINISTRY OF FINANCE THAT AYGUN 
HAS RESPONDED TO EXIM CABLE OE 16 MAY ADVISING OE EXIM INTENTION 
TO OFFER PRELIMINARY COMMITMENT TO WESTINGHOUSE FOR $36 MILLION 
LOAN AND GUARANTEE TO FINANCE GENERATORS EOR THIS PROJECT. MINFIN 
HAS TOLD US MOST IT COULD DO IS TAKE NOTE OF EXIM PROPOSAL AS 
DECISION ALREADY MADE TO CONSIDER ONLY SWISS, BELGIAN AND 
CANADIAN PACKAGES, AND WESTINGHOUSE PARTICIPATION WOULD 
HAVE TO BE AS PART OF PACKAGE TO BE PRESENTED BY BELGIANS, 
INCLUDING FINANCING. WE HAVE ALSO BEEN CONTACTED, THROUGH 
BELGIAN EMBASSY HERE, BY MIDDLE EAST SALES DIRECTOR 
HASSIB OF ACEC (FIRM WHICH WOULD LEAD BELGIAN CONSORTIUM), 

WHO ASKED OUR ADVICE AS TO HOW TO PROCEED TO MEET VERY STRONG 
SWISS COMPETITION EOR THIS CONTRACT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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2. WE URGED HASSIB TO ADVISE HIS PRINCIPALS IN BELGIUM 
WITHOUT DELAY TO WORK OUT DETAILS OF COMPLETE PACKAGE WITH 
WESTINGHOUSE USA MANAGEMENT FOR PRESENTATION TO TURKS 
AFTER REPEAT AFTER THOROUGH VETTING AND APPROVAL BY EXIM. 
WE EMPHASIZED THAT SUCH A PACKAGE COULD NOT BE PUT TOGETHER 
IN ANKARA AND THAT CONSIDERABLE CONEUSION WAS DEVELOPING 
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BECAUSE OE APPARENT LACK OE COORDINATION ON EINANCIAL ASPECTS 
OE PACKAGE AMONG ACEC, WESTINGHOUSE, AND EXIM BANK. 

EURTHER DELAYS IN PUTTING COMPLETE PACKAGE TOGETHER IN EORM 
ACCEPTABLE AND UNDERSTANDABLE TO TURKS CAN ONLY REDOUND TO 
BENEEIT OE SWISS, WHO REPORTEDLY HAVE SUCH A PAKCAGE READY 
TOGO. 

3. COMMENT: ASSUMING DEPARTMENT AND EXIM STILL 
CONSIDER PARTICIPATION IN KARAKAYA TO BE IN U.S. INTEREST 

IN LIGHT OE REE (C), WE STRONGLY BELIEVE BETTER COORDINATED 

APPROACH TO BE ESSENTIAL IE WESTINGHOUSE-ACEC OEEER 

IS TO STAND ANY CHANCE OE ACCEPTANCE. HOWEVER EAGER TURKS MAY 

BE TO HAVE AMERICAN EQUIPMENT IN PROJECT, HARASSED 

MINISTRY OE EINANCE IS LIKELY TO FAVOR MOST STRAIGHTFORWARD 

OFFER OE CREDIT IN ITS EVALUATION OF PROPOSALS, WHICH WILL BE 

DETERMINING. 

4. ACTION: REQUEST TEHRAN PASS SUBSTANCE PARAS ONE AND 
TWO TO WESTINGHOUSE TEHRAN REP HARRY BRADY. 

MACOMBER 


LIMITED OEEICIAL USE 
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